THE

ELEMENTS

OF

POLITICAL ECONOMY

BY

FRANCIS WAYLAND, D.D.,

LATE PRESIDENT OF BROWN UNIVERSITY, AND PROFESSOR OF
MORAL PHILOSOPHY

FORTIETH THOUSAND

BOSTON:
GOULD AND LINCOLN

59 WASHINGTON STREET
NEW YORK: SHELDON AND COMPANY
CINCINNATI: GEO. S. BLANCHARD

1870



Entered, according to an Act of Congress, in the year 1837, by
FRANCIS WAYLAND,

In the Clerk’s Office of the District Court for the District of Rhode Island



CONTENTS

AND

"PLAN OF THE WORK.

\

. General Goncluslonl, . . .

INTRODUCTION.
DEFINITIONS, AND DIVISION OF THE SUBJECT. Page
* Political Economy, Wealth . . . . 16
Value, Intrinsic, . « . . "6
Exchangeable, o« e . . 18
COSt . . . Y . . 4
Productlon, . . . . . K A
- Exchange, . . . . . . . B
Distribution, . . . . . 26
Consumption, . . . . . . 2
BOOK FIRST.
' OF PRODUCTION.-
CHAPTER FIRST.
Y OF CAPITAL.
The Nature of Capital, . - ., . . 30
-* The Formus of Capital, . 30
The Changes which Capital undergoes, . . . 31
The Incréase of Capital, .’ . 83
Productive and unproductive Capltal . . 35
Fixed and cuculatmg Capxtal . . . 36
Money, . . o« e 41
CHAPTER SECOND.
OF INDUSTRY.
PART I.
THE OBJECTS AND FORMS OF HUMAN INDUSTRY.
SECTION I, |
Trr pIFFERENT OBJECTS oF HuMAN INDUSTRY,
Change of Elementary form, . . 13
Change of Aggregate form, . . . . 44
“ Place, . . . . :g



- ¥
vl CONTENTS,

SECTION 1I
THE DIFFERENT Forms or HumAN INDUSTRY
lndustry of Discovery, . . . o )
“ ¢ Invention, . o s . . 60
geratlve Industry, . 63
Of the Products of these various forms of Human Inaustry 54
The Product of the Operative Laborer, . . . . b4
LR Discoverer, . e .- b5
PART 1I.

£HE MODES BY WHICH THE PRODUCTIVENESS OF HUMAN INDUSTRY
MAY BE INCREASED.

SECTION L
THE UsE oF NATURAL AGENTS.

Of Natural A%;nts, . . . . . 60
Of Tools and Machines, : . . 60
Of Natural Agents which create Momentum. . . 60
Of Animate Agents, . . . . . . 62
Of Inanimate Agents, . . . . . . 62
Gunpowder, . . . . . . . 64
Wind, . . . . . . 65
Grav1tat1ng power of Wa.ter, . . . . . 66
Steam, . . 67
The ady antages of Inanimate over Animate Agents, . 68
Of the Natural Agents by Wh.lch Momentum is applied, . 7
Uses of these Agents, . . ’ ”

SECTION II

) OF Division oF LABOR. ,

Principles on which the utility of Division of Labor depends, i

SECTION III.

LimiraTrons 10 THE DivisioN oF Lasor.

From the Nature of the Process, . . . . 83
From other Causes, . . . . . 83
Capital, . ; . . . . . 83
Demand . . . . 856
Of National D1v1s10n of Labor, . . . . . 98

SECTION 1V.

EFPECTS OF THE INCREASED PRODUCTIVENESS OF HUMAN INDUSTRY,

. Effect upon Producers, . . . . .92
Immediate, . . . . . . . 97
Ultimate, . . . . . 99

‘I. Effect upon Ccnsumers, . . ‘ . 103



CONTENTS. ix

CHAPTER THIRD.
OF THE LAWS WHICH GOVERN THE APPLICATION OF LABOR 0

~ CAPITAL.
SECTION 1.
Taw CownpiTIONS OF OUR BEING, ON WHICH THE LAws oN THIS SUBIECY
ARR FOUNDED, . . .

SECTION I1.

INDUSTRY WILL BE APPLIED TO CaPITAL, AS EVERY MAN ENJOYS THE
ADVANTAGES OF HI8S LABOR AND CAPITAL,

As every man may gain all he can, . . 109
, As every man may use his own as he will, . . 109

SECTION ({II.

k)
LABOR WILL BE »PPLIED TO CAPITAL, AS EVERY MAN SUFFERS THE INCON.
VENIENCE® OF IDLENESS, . . . . . 118

Poor Laws, . . . . . 120 .
SECTION 1V,

THE GREATER THE Rarmio oF CAPiTAL To LABOR, THE GREATER WXL BE

THE STiMULUS TO LABOR, . . . . 13
SECTION V. o

I¥pUsTRY WILL BE APPLIED To CAPITAL, IN PROPORTION 70 THE INTRILEO- .

TUAL COMDITION OF A /PEOPLE, . . . . 1%

SECTION VI.
Op THE EFFECTS OF DIRECT LEGISLATION, AS A .MP/NS N7 INCREASING

A PropucrioN. .
" Production,. . . . o . 133
Of Protecting Duties, . . . . . 138
0.‘:‘ Bountie, . . . . . 140

(bjections Considered, . o« - e . . . 140

BOOK SECOND

EXCHANGE.
CHAPTER FIRST.
BARTER, OR EXCHANGE IN KIND. .
SECTION L.

OF weR PRINCIPLES 'N OUR CONSTITUTION WHICH GIVE RISE T0 Excmawen, 154



K ¥ CONTENTS.

SECTION II.

GENERAL DocTRINES OF EXCHANGE.

Of the exchangeable value of Produets, . . 166
Exchange con%ers no new value, 169
Conditions on which frequency of Exchange depends, . 177
Stagnation of Business, - 178
Fiffects of legislative enactments on Exchange, . . 181
Internal Improvements, . . . 183

_ CHAPTER SECOND.
EXCHANGE BY MEANS OF A METALLIC CURRENCY.

SECTION L

Jv 1aB UsB oF A Cirovramne MEeprumM, . . . 188

SECTION IL

Ov THR QUALITIES NEOESSARY TO THAT WHICH CONSTITUTES A CIRCULATING

Mzpoium, . . . . . . .
SECTION III.
Or maz Funcrions or MonEy, . . . . . 20

SECTION 1V.

Or THE AGENCY OF GOVERNMENT, IN RESPECT T0 A Circuramine MEeprvM, 216

CHAPTER THIRD.
OF A CIRCULATION BY MEANS OF A PAPER CURRENCY.

SECTION L
Or THE NATURE oF BANkS IN GENERAL
Banks of Deposit and Exchange, . . « . .24
Banks of Discount, or Loan, . . . ; 232
Banks of erculatlon, or Issue, . . . . 235
Of the Sources of the Profit of Banks, . . . A1

SECTION IL

Or+ 78 UniLiTy oF BANKS.

As Instltutxons of Deposit, . . . . 42

¢ Loan, . . . . . o 45

“ # Circulation, . . . 259
SECTION IIL.

ADVANTAGES AND DISADVANTAGES OF A PAPER CIRCULATION, . . 201

SECTION IV.

UF tas AGENCY OF SOCIETY, THAT IS, OF GOVERNMENT, IN RESPECT Tv A
PaprErR CIRCULATION, . .



CONTENTS.

+« BOOK THIRD.

OF DISTRIBUTION.

CHAPTER FIRST.

WAGES, OR THE PRICE OF LABOR.

SECTION 1.
THE GENERAL PRINCIPLES oF WAGES
0t Simple Labor, . . . ‘ 201

Of Educated Labor, . . . R . 291
Of the supply of Simple Labor, . . . . . 208

Of the demand for Simple Labor, . . . . 209
Po&l)llation and Wages, . . . . 301
Labor in the Fine Arts, . . . 4 . 309

SECTION II.

Or TR SrEciAt, CIRCUMSTANCES BY WHICH, IRRESPECTIVELY OF UAPITAL,
THE WAGES OF LABOR ARE AFFECTED, . . . 310

\
CHAPTER SECOND.
THE PRICE OF MONEY, OR INTEREST.
SECTION 1.
Op THE BENEFIT OF CAPITAL T0 THE LABORER, . . . 815
SECTION II.

Or Risx AND CONVENIENCE oF INVESTMENT.

Of Risk, . . . . . . . . 319
Of Convenience of Investment, . . . 323

SECTION III.

Op THE RATR OF INTEREST, AS APFECTED BY THE USE OF CAPITAL

" By the average profit of Capital, . . . . 33U
¢ Ratio between Supply and Demand, . . . 326
« Freedom of Capital, . . d . . . 38
¢ Taxation, . . . . . . . 329
& Usury Laws, . . . . . . . 3%

ot Stoc 8, . . . " . . . m
CHAPTER THIKD.
OF THE PRICE OF .LAND, OR RENT.
Price of Land, or Rent, . . . . . . 33
Mines, . . . . . . . 352
Interest of Real Estate, . . . . . . 354
Extent of Business, . . . . . 357
Insurance, ] . . R 3569



5 *+  CONTENTS,

BUUK FOURTH. .

OF CONSUMPTION.

CHAPTER FIRST.
OF THE NATURE AND DESIGN OF CONSUMPTION.

Nature of Consumption, ' B . . - 364
Design of Consumption, ’ . . . . 36"

CHAPTER SECOND.

OF INDIVIDUAL CONSUMPTION.
SECTION I

OF INDIVIDUAL CONSUMPTION, FOR THR SAKE OF RE-PRODUCTION.

Of Consumption of Capital, . . . . . 3N
Of Consumptlon of Labor. . . . . 373
SECTION IIL
Or CoNSUMPTION FOR THE GRATIFICATION OF DESIRE.

Of Consumption for the purpose of self- 5rat1ﬁcatlon, simply, 379
Consumption in respect to the relative Objects of Desire, .

CHAPTER THIRD.

OF PUBLIC CONSUMPTION.

SECTION I
" Op TAXES, OR THE MANNER IN WHICH THE PusLic EXPENDITURE 18 PROVIDED
FOR.
Of direct and indirect Taxation, . 391

Of the Principle by which Taxation should be regulated, . 395
SECTION II.

OF THE PURPOSES FOR WHICH THE PuBLIC REVENUE i8 0OMMONIY Exwawskp,

Of the Expenses of Civil Government, . . 398

Expenses for Public Education, . . 399
“ % Maintaining Rehgxous Worshlp, . . 403
“ %" National Improvement, = . 404
“ ¢ Pauperifm . . . ‘ . 405
“ “

Wal', . . . . - . ‘06





